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SUMMARY

DRA updated SDG&E’s cost-effectiveness analysis by replacing SDG&E’s price of 40¢ for
hedging natural gas prices with 8.2¢ per 2005 Market Price Referent Decision No. 05-12-042
and Advice Letter E-3980.

Comparison Table
Most Likely Scenario
Total NPV (2005 $s)

Dollars in Millions
Alternatives: SDG&E Participates in SGRP SDG&E 90% Owner of CCGT CCGT-SONGS
SDG&E 1,390 1,411 21

DRA Update 1,389 1,380 9)

Difference (23) No Effect
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Natural Gas Forecast for MPR Baseload Proxy

2005 MPR D.05-12-042

2005 MPR Model_ Resolution E-3980_Final 4_12_06v2CA_Gas_Forecast

PG&E/SoCal
. NYMEX Futures | 2011-2013 | Average HHub MPR Hhub Combined CA Average Average Hedging M?_R CA Gas
ear Contract Linear Fundamental E 47 Basis Forecast T F
Average Interpolation Forecast Rate w/ Surcharge Cost {nominal$)
calation
_a) () e @ | (o) ) (@) h)_ i)
2006 $11.04 $8.22 $11.04 -30.83 30.316 $0.137 $0.082 51075
2007 $9.53 §7.01 $9.53 -$0.54 $0.323 0421 $0.082 $8.52
2008 £8.36 $6.56 $8.36 -$0.54 $0.331 $0.105 $0.082 §8.35
2009 $7.58 $6.10 $7.58 -$0.54 $0.339 $0.095 $0.082 §7.56
2010 $7.04 $593 $7.04 -$0.54 50,348 $0.087 30,082 §7.02
2011 $6.87 $5.88 $6.87 -30.54 $0.356 $0.085 $0.082 $6.86
2012 $6.71 $6.03 $6.71 -30.54 $0.365 $0.083 $0.082 $6.70
203 $6.55 $6.28 $6.55 -50.54 $0.374 $0.081 $0.082 $6.55
2014 $639 $6.39 -30.54 $0.383 $0.078 $0.082 $6.39
205 $645 $6.45 -§0.54 $0.392 $0.079 $0.082 $6.46
2016 $664 $6.64 -50.54 $0402 £0.082 $0.082 $6.66
2017 $6.94 $6.94 -50.54 $0.412 $0.086 $0.082 $6.99
2018 $7.16 $7.16 -50.54 50422 $0.089 $0.082 §7.22
2019 $7.51 §7.51 -50.54 50432 $0.094 $0.082 §7.58
2020 $7.80 $7.80 -50.54 $0.443 $0.007 $0.082 §7.89
2021 $8.08 $8.08 -50.54 $0.454 $0.101 $0.082 $6.18
2022 $8.41 $8.41 -§0.54 $0.465 $0.106 $0.082 $8.53
2023 3874 $8.74 -50.54 $0.476 $0.110 $0.082 $6.88
2024 $9.10 $9.10 -$0.54 $0.488 $0.115 $0.082 $9.25
2025 5946 $9.46 -80.54 $0.500 $0.120 £0.082 5062
2026 $9.78 $9.78 -50.54 30512 $0.124 $0.082 $9.96
2027 $10.13 $1013 -$0.54 $0.525 $0.129 $0.082 $10.33
2028 $1047 $10.47 -$0.54 $0.537 $0.133 $0.082 $10.68
2029 $10.83 $10.83 -$0.54 $0.550 $0.138 $0.082 $11.06
2030 $11.25 $1125 -$0.54 £0.550 $0.144 $0.082 $11.49
2031 $11.57 $11.57 -$0.54 $0.564 $0.148 $0.082 $11.83
20-yr Levelized Natural Gas Forecast
2006 $7.91
2007 $7.64
2008 $7.50
2009 $7.47
20 $7.53
2011 $7.80
2012 $7.84




